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Nepal-Singapore 1* round negotiation on
Double Taxation Avoidance Agreement
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Group wise Revenue Collection (upto 2071 Mangsir)
Sector wise Revenue Collection (upto 2071 M 8)

Income Tax 13.96 15.71 112,56 | 27.47
Rental Income Tax 1.91 0.9 47.35 15.73
Interest Income Tax 323 271 83.73 5.54
Total Income Tax 19.1 19.32 101.16 | 23.29
VAT (domestic) 15.55 15.81 101.66 | 19.86
Excise (domestic) 12.24 11 89.9 11.78
Education Service Fee| 0.2 0.21 104.88 | 16.91
Health Service Tax 0.27 0.31 114.36 | 32.04
Grand Total 47.38 | 46.67 98.51 19.26

Collection Gap: Rs. 71 crore
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Nepal and Singapore have
grate similarities in economic subject.
Nepalese investment policy has
been encouraging the foreign direct
investment (FDI). The 13th plan
(current 3 year development plan)
yearly budget, IRD's strategic plan,
IMF report 2013 and Income Tax
Act 2058 are the guiding policies for
DTAA initiation, promotion and
completion.

Tax treaties play a Rey role
in the context of international co-
operation in tax matters. It also
encourage the investment and global
economic growth by reducing double
taxation over cross-border income.
Such treaties enhance cooperation
among tax administration, especially
in tackling international tax evasion.
Double Tax Treaties are bilateral
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agreements between two countries,
which allocate taxing rights over
the income between these countries
and thus aim at preventing double
taxation of this income.’

Due to the reasons above,
Nepal forwarded the DTAA draft
to the government of Singapore
and the Singapore also forwarded
the draft with positive response.
The first round of negotiation was
held on 16-18 December 2014 at
Singapore. On this around, the
delegates had discussed on the
avoidance of double taxation and
prevention of fiscal evasion based
on income taxes.

The delegation from the
government of Nepal was led
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DELEGATION LIST

Members of the delegation from Singapore | Members of the delegation from
Ms Chow Wai Yee (Head of Delegation) Nepal

Assistant Commissioner Mr. Chudamani Sharma

Tax Policy and International Tax Division Director General

Inland Revenue Authority of Singapore Inland Revenue Department
Mr Tang Siau Yan Mr. Chandi Prasad Ghimire
Tax Director Under Secretary

International Tax Branch Revenue Management division
Inland Revenue Authority of Singapore Ministry of Finance

Ms Chew Wee Ling Mr, Fanindra Gautam

Group Tax Specialist Under Secretary

International Tax Branch Miinistry of law and Justice

Inland Revenue Authority of Singapore

Mr. Krishna Chandra Aryal

Ms Cindy Wong Under Secretary

Group Tax Specialist Ministry of Foreign Affairs

s Tax Policy & Ruling Branch
W | Inland Revenue Authority of Singapore Mr. Lekhnath Sharma

Director
Ms Esther Ong International Taxation Section
Senior Tax Specialist Inland Revenue Department

International Tax Branch
Inland Revenue Authority of Singapore

Ms Ng Pei San
= & 3 Senior Tax Specialist
o e 7] F § P} 3 egae . T e, 0 " . - Large Corporation Branch
Particepants in Nepal Singapour 1st round negotiation Inland Revenue Authority of Singapore.
Nepal has signed 10 Bilateral Double Tax Avoidance Agreements with the following countries: Ms Doris Pok

Principal International Tax Officer
International Tax Branch

. . This replaced the former Inland Revenue Authority of Singapore

1 Republic of India 27 Nov,2011 treaty done in 1987
2 |Kingdom of Norway 13 May 1996 in Nepal on appropriate time.
3 Kingdom of Thailand 2 Feb, 1998 . .

. : : Director of International
4 Democratic Socialist Republic of ~ Sri Lanka | 6 July,1999 i 6
5 Republic of Mauritius 3 Aug 1999 Tay( Section (I R’(D) anda memoer
6 | Republic of Austria 15 Dec,2000 of Nepalese delegation Mr.
7 Islamic Republic of Pakistan 25 Jan, 2001 L‘e,{ﬁnatﬁ Sﬁarma ad‘d‘ed‘ Sucﬁ
8 People's Republic of China 14 May,2001 ag reement ’(UOU[L{ ﬁe[pfu[for
9 Republic of Korea 5 Oct,2001 . .

business person, investors and

10 | Qatar 15 Oct,2007

. employees because of the avoidance
by Mr. Chudamani Sharma,  experiences on tax treaties as well, of double taxation and harmonization

Director General, Inland Revenue  he said. The first round negotiation of tax rates. Similarly It felps
Department. Mr. Sharma said the — came up with some agreed issues  to the tax authorities to promote
negotiation was friendly and based  on the draft. Remaining issues information sharing, prevent fiscal
on mutual understanding. Two  which need further deliberations  pyqasion and increase tax collection
delegation examined all articles of  were placed in brackets. Those by sharing information, dispute
the agreement and shared domestic  issue will be discussed on second  settfement and mutual assistance,
provisions of law and their  round negotiation which will held  fo further added.
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